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Re: Truly International Holdings Limited
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under the Securities Exchange Act

On behalf of Truly International Holdings Limited (the "Company"), S.E.C. File No.
82-3700, the enclosed copies of documents are submitted to you in order to maintain the
Company's exemption from Section 12(g) of the Securities Exchange Act of 1934 (the "Act")
pursuant to Rule 12g3-2(b) under the Act:

1. The Company's announcement regarding the quarterly unaudited consolidated
results for the nine month period from January 1, 2003 to September 30, 2003, published (in
the English language) in The Standard, and published (in the Chinese language) in the Hong
Kong Economic Times, both on November 12, 2003;

2. The Company's announcement regarding the appointment of Mr Li Jian Hua as
Executive Director, published (in the English language) in The Standard, and published (in
the Chinese language) in the Hong Kong Economic Times, both on October 27, 2003;

3. The Company’s announcement regarding unaudited interim results of 2003, dated

August 22, 2003, published (in the English language) in The Standard, and published (in the /
Chinese language) in the Hong Kong Economic Times, both on August 25, 2003, an% //
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4. The Company's Interim Report 2003, dated August 22, 2003.

The parts of the enclosed documents that are in Chinese substantially restate the
information appearing elsewhere in English.

We would appreciate your acknowledging receipt of the foregoing by stamping and
returning the enclosed copy of this letter. A self-addressed, stamped envelope is enclosed for
your convenience.

Very truly yours,

7<ﬁ’” w\Of&

Simon Luk

Enclosure

cc:  Truly International Holdings Limited
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' . The Siock Exchange of Hong Knng Limited takes no responsibility for the ¢ of thlg anriouncement, mukes au i

repredentation as to its accuracy or completenesy and expreasty disclaims any tability whaisoever for aily luxs huwsvever ]
arising from ar in reliance wpon the whole ur any part of iAe contents of this announcemenl,

TRULY®

TRULY INTERNATIONAL HOLDINGS LIMITED o
(Incorporated in the Cayman Islands with limited liabiliry) ‘
ANNOUNCEMENT o

The unaudited tumover of the Company and It subaidinries for sbe nine mronth period from | Januery 2001
16 30 Sepismber 2003 was approximately HK$848,201,000 (spproximately MK$575,332,000 for the
comesponding period In 2002) representing o growth of around 47%.

Both unaudi&d gross (29.5%) and net profit (12.0%) margins for the period were increared when compared |
to the sume perlod last year, i

The Boatd of Direciors of Truly (ntemational Hoidings Limited (the “Company”) and iw autwidiaries
(collactively the “Group”) l4 pleased to announce its quarterly unaudited conscliduted tesulia for the nine molmh ;

poriod from 1 Jenuary 2003 to 30 September 2003 as follows:
- " UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT |
For the perled from 1 January 2003 to 30 September 2003 ;
i
Unaudited Unaudited
Nine moaths Nine ntonths
ended 30.9.2003 ended 30.9.2002
HKS'000 HKS$ 000
Turnover (Note 2} BAR291 - 575,332
Comt of sales B (5598,34¥) (411,717
Gross proflt (Noze 3) ' 249,943 i 163,618
. " Other operating income 2,946 5.923
- Diseribution costa ' . (45,061 - (@351 ¢
Adminlgantive expenses . {73.168) _ ~ (66,626) t
Profit from operations ) ‘ 134,660 79,400 ! z:
Finance coals ($5,917) C(1169) i
Share of results of an asgocinte 465 =
Profle before taxation » , 129.208 72231
Taxation . (27,230) (7.875)
Profit for the period (Note 4) 101,978 54,356
Notes:
i The accouatng policics and busis used in the praparatan of the Income ststement are Ma 13me 3¢ thosa uked in
i ] tha interim Tiagacial statemeats for the six months eaded 30 June 2003.
2. Unaudited consolldated turnover for the nine moaths ended 10 Seprembder 200) wag approxXimutely

HK$R48,291,000 (vame period in 2002: approximately HK$375,332,000) which was 47% more then the same
period lamt year,

3 Graxx profit margin for the pericd wan around 29.3% (approximatcly 28.4% for the same period last year).
4. Net profit margln for the pertod Wag around 12.0% (approximately 11.2% for the same period lasi year),

A# the unaudlied results for the nine r;mmha ended 30 September 2003 may not reflect the final results for ‘a

the full year anded 31 Decamber 2003, Investors and shareholdars are advised to axercise axtreme cautlon
when dealing in the shares vl the Compuny.

By Order of the Board
Lam Wai Wab, Steven
Chatrmun

Hong Kong, 11 Novamber 2003
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TRULY®
TRULY INTERNATIONAL HOLDINGS LIMITED

(Incorporated in the Cayman Islands with (imited liabillty)

Announcement
The Board of Directors (the “Board") of Truly International Holdings

-Limited (the “Company”) is pleased o spnnounce that Mr. Li Jian Hua

("Mr. Li") has been appolnted as Executive Director of the Company
with offective from 23 October 2003.

* Mr. Li joinad the Group in 1989 and | cummly BR Bxe:uuve Director of

Truly Semiconductors Limited, s subsidiary of the Company. He is
regponsible for the Group’s development and production of liquid cryaeal
display products. Prior to joining the Group, Mr. Li worked in a
multinations! automobile manufacturer in Guangzhau Clvy the PRC for
almost two years,

The Board believes that the Compnny wm benefit from My, Li's

extenaive experiences in the display industry and wauld tlke to extend ity

warmest welcome to Mr. Li. ) .

- : By Order of the Board

- . Lam Wai Wah, Steven
Chairman

Hong Kong, 2¢ October 2003

.
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Fcctory These organic: sohd state dlsplcys offer brlght foll- mohon |mcge dlspluy, Tl
Y ,ond are’ wewcble From very WIde c:ng|es mckmg fhem |dea| For |mage rich mobllef;f

very excited to- announce that we are one. of the very few Hong Kong- bosed}’-}
“compomes wnthm Kodak's list of ||censees As or'today, we aré the flrsf cnd the. only-

Chmrmun s Statement

| am very pleased to report to our shareholders that the Group has again brokéh'd‘:;f;i SRy
new record in turnover for the six months ended 30 June 2003. Consohdated e
turnover for the period amounted to HK$492 million and was sngnlﬂcontlyj:f_
increased by 38% compared to the corresponding period (HK$356 million) last .~ o
year. Profit before taxation was up by 51% reaching HK$79.2 million. (2002 :
HK$52.5 million). Due to the adoption of a revised Statement of Stondardj
Accounting Practice in respect to the deferred taxation during the reporting perlocl . 1.'7 ,
the increment in profit aftributable to shareholders was about 27%, on a re|,0’r|ve|y"f"  » S

lower magnitude.

Liquid Crystal Display and Module {“LCD/LCM” respectively) products together‘[‘.‘if{“
comprised 88% of the Group’s business. Tremendous growth in this core busmess;'furﬂ SRR
was recorded not only in the first quarter of the year, but also extended fo- the'
second quarter when the Group commenced to deliver its Colour Supertvvlsted
Nematic (“CSTN”) LCD products to the customers, to their great satisfaction. Bosed
on the positive feedbacks and continuous sales orders from these customers, we are. ;-
fully confident of making an optimistic projection for the second half of the » yeor in

both turnover and profitability growth. Besides achieving remarkable growth in® h
sales and earnings, we are also proud of successfully maintaining an. exce”ent
gross profit margin, and enhancing the opero’rmg proflt mclrgln durlng the penod ;

In mid-July, the Group obtained license from Eastman Kodak Company ( Kodak”)"f';__”,':"{*)
to use its award- -winning organic light- emlh‘mg dlode (”OLED”) techno|ogy I om’f.;' AT

orie in China to hove commenced ‘this OLED produc’rlon fccﬂlty in.our advanced
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Condensed Consolidated Income Statement

TURNOVER
Cost of sales

Six months ended 30 June
2003 2002
(Unaudited) (Unaudited)
Notes HKS$'000 HK$'000

492,101
(341,330)

356,319
(244,983)

Gross profit

Other operating income
Distribution costs
Administrative expenses

150,771 111,336

2,643 2,300
(20,521) (15,052)
(50,088) (41,577)

PROFlT FROM OPERATIONS
Finance costs

Shore OF resu|ts Of an associate

2 82,805 57,007
3 (3,954) (4,538)

315 —

PROFIT BEFORE TAXATION

TAXATION
. »..— Hong Kong
-~ — Overseas
~ — Deferred
- — Associate -

79,166 52,469

(6,000) (5,000)
(1,425) (1,596)
(13,213) —

(129) —

(20,767)  (6,596)

PROFIT BEFORE MINORITY
INTERESTS =

Minority interests.

58,399 45873

58,399

31,008

45873

13.04HK cents 1027 HK cents . '%
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4 Condensed Consolidated Balance Sheet

30 June 31 Dece.fﬁber,:,,'3:“;;.1,‘7“}
2003 ' 2002__'3_‘ g 5
Notes HKS$'000 H‘K$'_OSOO:;

ASSETS

NON-CURRENT ASSETS e
Property, plant and equipment 744,406 700,713 0y
Deferred development expenditure 10,803 © 7,407 B :
Intangible assets 566 - UB45
Interest in an associate 806 i 620 :

CURRENT ASSETS | S TR R
Inventories 190,335 ]64;387" v:f“‘i"‘
Trade and other receivables é 200,983 170,696 7.
Loan receivable ' 11,057 11,057 -
Amount due from an associate 1,434 V07477
Bank balances and cash 133,446 . 196,506.'1"'1,],;_,,_‘;‘“2 L

537,255 543820 .

CURRENT LIABILITIES - o T e e R
Trade: and other pcyobles S 7 93 844 Co104894 0

- Tax liabilities L oo e SERE 276 22961 .-
e ,J;Obhgohons under fmcnce |ecx’ e S o

098 . 147,823 -
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Condensed Consolidated Balance Sheet 5

30 June 31 December

2003 2002
(Unaudited) (Audited)
HK$’000 HK$'000
NON-CURRENT LIABILITIES
Bank borrowings — due after one year (77,500) (56,440)
Obligations under finance leases and hire
‘ purchase contracts — due after one year (1,041) (8,312)
Deferred taxation (13,213) —
(91,754) (64,752)
~ MINORITY INTEREST 590 590
* NET ASSETS 909,778 882,301
_ CAPITAL AND RESERVES
~ Share capital 44,425 44,425
¥ Reserves - 865,353 837,876
882,301

909,778
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6 ‘ Condensed Consolidated Statement of Changes ‘in Equiiy o

Six months ended 30 J'un”e,f*_j.;f" - L

2003 2002

(Unaudited) ~ (Unaudited) 0
HK$’000 HK$'000 -

Total shareholders’ funds as at 1 January 882,301 '8.1'23-.,80']‘_ ’i;}yz’

Exchange differences arising on translation of L
overseas operations not recognised in the DR
income statement 176 90 : ’

Net profit for the period 58,399 45,873 a

Dividend paid (31,008) (17770,

Total shareholders’ funds as at 30 June 909,778 851,994 "" g
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Condensed Consolidated Cash Flow Statement 7

Six months ended 30 June

2003 2002
(Unaudited) (Unaudited)
HK$’000 HK$’'000
Net cash from operating activities 53,167 82,476
Net cash used in investing activities (82,127) (40,089)
Net cash used in financing (54,658) (33,072)
{Decrease)/Increase in cash and cash
equivalents (83,618) 9,315
" Cash and cash equivalents at the beginning of
the period 195,826 88,261
Effect of foreign exchange rate changes 856 (867)
‘Cash and cash equivalents at the end of the
period 113,064 96,709
‘Analysis of the balance of cash and
- 'c_dsh]eqjuivdlents'
B -Ban balances and cash 133,446 100,756
-~ “Bank overdrafts - - (20,382) (4047) .

113,064 96709 |




IDMLT HNILIRINAIINANAL PNJLIZIINZO LUVMILL = ZWUAD HINTERKHYY RCP ORI

8

Notes to Condensed Consolidated Financial Statements

ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial statements are prepared in accordance with:
Hong Kong Statement of Standard Accounting Practice {“SSAP”} No. 25 “Interim Fmoncnal

Reporting”. The accounting policies and basis of preparation used in the preparation of the interim . T

financial statements are the same as those used in the annual financial statements for the year ended- S

31 December 2002 except that the Group has adopted the revised SSAP No. 12 “Income Tcxeé"
which became effective on 1 January 2003. Comparative amounts for the prior period have been

restated in order to achieve a consistent presentation if necessary.

The interim results are unaudited, but have been reviewed by the Audit Committee.
PROFIT FROM OPERATIONS

The Group’s profit from operations is arrived at after charging:

Six months ended 30 June -
2003 o 2002

(Unaudited) : (Uncudlted) o

HK$’000 HK$'000 -

Depreciation on fixed assets v i 35,689 - 35,84]
Amortisation of deferred development expenditure 394 3098

Staff costs, inclusive of directors’ emoluments o 49,'| 36 N 44,936 T

FINANCE COSTS

L Slx months ended 30 June :‘
2002

(Unaudnted)

HK$'000

 thé réspective jurisdiction,
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Notes to Condensed Consolidated Financial Statements 9

5. EARNINGS PER SHARE
The caleulations of the basic and diluted earnings per share are based on the following data:

Six months ended 30 June

2003 2002
(Unaudited) {Unaudited)
HK$’000 HK$'000
Earnings for the purposes of basic and diluted
earnings per share 58,399 45,873
Number of Number of
shares shares
Number of ordinary shares
for the purposes of basic earnings per share 444,259,000 444,259,000
Effect of dilutive share options 3,722,000 2,232,000
Number of ordinary shares for the purposes of diluted
earnings per share 447,981,000 446,491,000

6. 'TRADE AND OTHER RECEIVABLES

L The Grgup_ has a policy of allowing an average credit terms ranging from 30 to 90 days to its trade

' customers.

i 30 June 31 December

2003 2002

" {Unaudited) (Audited)
HK$000 HK$'000 o

géd- andlysis of trade receivables:

133,540 96,012 "
12,382 18,743 -
2818 16627

148,740 " 131,382

52,283 0 L 39,314

o
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10 Notes to Condensed Consolidated Financial S.tdiélhe'n_fs;

7. TRADE AND OTHER PAYABLES

30 June -3 D‘ecer;\*bi;:r“v‘
2003 . 20027 ..
(Unaudited) © (Audifed)
HK$/000 - HK$:000°

ol
N

|
=

Aged cnalysis of trade payables:

Within 60 days 51,729 66,724 i
60 to 90 days 12,201 9532 '
More than 90 days 7,853 . . 8,42,7:""", B

71,783 - 8483

Other payables and accrued charges 27,061 - .. 20,2”

98,844
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Management Discussion and Analysis

RESULTS

The Group's turnover for the six months ended 30 June 2003 amounted to HK$492
million (2002: HK$356 million). Profit for the period was HK$58.4 million (2002:

HK$45.9 million).

SEGMENTAL INFORMATION

Six months ended
30 June 2003

Six months ended
30 June 2002

Turnover  Contribution Turnover  Contribution
HK$°000 HK$'000 HK$°000 HK$'000
-Ey geographical segments:
.The People’s Republic of China 147,543 24,742 89,093 12,968
Europe 31,445 5,282 36,599 5,638
Hong Kong 99,767 16,787 46,291 7,922
~ Japan 75,932 12,789 55,650 9,656
South Korea 61,510 10,326 75,706 13,163
Others {Note) 75,904 12,723 52,980 7,477
. 492,101 82,649 356,319 56,824
i o I'nferé_s"f income from bank deposits 580 495
Lt i (Unollchfe'cl corporate expenses (424) {312)
Proﬂffrom ,opgro;iéné‘ 82,805
By vbu‘si"n‘és’;:‘ségﬁ{ents‘:' _
st dtsplay producl’s 1 4337356 173,029 . 306973 - 53373 .
cofisi 58,745 49,346

11

57,007

3,451

;
i
i
i
|
!
"
.
P
In
v
!
{
&
.

9,620 -

counines

1 cnd South Amencas Austrolla the Mldd|e Ecnsf i:v
and’ other As : v :

Csem
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12 Management Discussion and Analysis

BUSINESS REVIEW AND OUTLOOK

LCD sales for the period totalled HK$433 million, and comprised 88% ofbi‘h‘e_a. A
Group's turnover. The huge growth in this division was a result of our accurate = '+

targeting in providing a total display solution to customers. We were able to .~
change the purchasing habits of the customers, from in the past only buying dlsploy L
panels from TRULY, to now heavily relying on our One-Stop-Shopping service. LCM . e
sales have gradually become our major growth momentum, especially in Co|our75j<;‘ o
Displays. With the commencement of assembling Thin-Film Transistor  (“TFT”) .
Display Modules in the third quarter and the later OLED trial production orders, we'iuv‘_ T

will be capable of serving our customers’ every need in dll major aspects.
Consequently, we trust 2003 will be another record breaking year in our hlstory

The high economic growth in mainland China over the past few years has creofedf __
tremendous spending power in the region. Mobile telecommunications are- in fc:cf;:'"
encouraged by the Chinese Government. Therefore, during this rapid developmenf‘f.. 4
period, people are more eager to spend money on trendy consumer products‘-

especially those with an attractive appearance. According to re||ab|e mcrkef
research, handsets with large and colourful displays will occupy the ma|omy of the~
mobile telecommunication device in the next five to ten year. penod Our exce”enf‘ o
position as -one of the dominant players in this. display segment would serve torr 1 -

guarantee our. conhnuous and sngmflcant busmess growth in thls market in 2004-‘
cnd thereaﬁer ' ) L ‘

. By the end of August thls yeor when the msfo”ohon of"he pllot run produchon‘. "

, Foc1|lhes for the OLED pr0|ect IIS:‘ |n‘|\shed we W||| cafr‘y" “r)nore extens:ve producf“
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Management Discussion and Analysis 13

LIQUIDITY AND FINANCIAL RESOURCES

There were no material changes in the assets and liabilities of the Group as at 30
June 2003 compared to the last financial year end at 31 December 2002. The
current ratio was maintained at a comfortable level of around 1.83 while the
gearing ratio based on bank and other borrowings, net of cash and bank balances l
was approximately 12%.

The total bank and other borrowings, net of cash and bank balances of HK$133
million were about HK$111 million. Among the total gross borrowings of HK$244
million, HK$166 million were repayable within a year with the remaining balances
repayable within a period of two to three years. At 30 June 2003, the Group had
no pledge or mortgage on its fixed assets.

Capital expenditure of HK$450 million for the next three years in respect of
acquisition of property, plant and equipment was authorized but not contracted for.
Their expected sources of funding will be principally from internal reserves.

' GENERAL

: ‘.There was no change to the capital structure of fhe Group during the six monfhs

"ended 30 June 2003.
’ -'“"»T‘He stdfe of the Group’é current order books is excellent.

s F;'A;_Except for investments in subsidiaries and an associate, neither the Group nor the - .
' ':Compony hod held any mcfer|o| investments during the six months ended 30 June . "+ -

There’ were no moterlal acquisitions and disposals of sub5|d|or|es and associated
’compomes in the course of the financial perlod '

o :?Group hod ne. mcterlo‘l, com‘mgent ||ob|||hes

xposure to ﬂuctuahons in exchongef;*f
-"‘f';-‘?’z,rotes was mmor and" S T
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14 Other Information

INTERIM DIVIDEND

The Directors have resolved to pay an interim dividend of 7 HK cenfs'pe‘r‘v,s'h“cv:'r'é e

(2002: 5 HK cents) to shareholders whose names appear on the R‘egisfér of
Members on 17 October 2003. It is expected that the interim dmdend poyments S
will be made to shareholders on 22 October 2003.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from 13 October 2003 to 17 October 2003 Pt
both dates inclusive, during which period no transfer of shares can be registered. In f
order to qualify for the interim dividend, all transfers accompanied by - relevon’r

share certificates must be lodged with the Company’s Branch Share Registrars,
Secretaries Limited, at G/F, Bank of East Asia Harbour View Centre, 56 Glouces‘rer :

Road, Wanchai, Hong Kong for registration not later than 4:00 p.m. on ]O
October 2003.

DIRECTORS’ INTERESTS IN SHARES

As at 30 June 2003, details of interests of the Directors, ch|ef execuhves ond fhelll;» IR
associates {within the meaning of the Securities and Futures Ordinance (”SFO")} in’ s NI
~ the shares of the Company occordmg to the reglster kep’r pursuonf to Sechon 352 of -
“the SFO are as’ Fo”ows o '

" Personal
Cinterest -
No.of

~ . Name of Directo

Eamily Interest
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Other Information 15

None of the above directors has any interest of short positions in the shares or

underlying shares of the Company.

Save as disclosed herein, none of the Directors, chief executives or their associates
had any interest in the share capital of the Company or any of its associated
corporations as at 30 June 2003 as recorded in such register or as otherwise

notified to the Company as aforesaid.
DIRECTORS’ RIGHTS TO ACQUIRE SHARES AND DEBENTURES

On 16 July 2001, the Company granted share options to certain directors and
employees of the Company and its subsidiaries. Each share option entitles the
‘holder to subscribe in cash for shares in the Company of HK$0.1 each at an option
price of HK$2.196. The options are exercisable between 17 July 2001 to 22 May
2011 _(both dates inclusive).

A summary of the details of options as at 30 June 2003 is as follows:

Balance at

R 1.1.2003
Name Capacity and 30.6.2003
' Lam Wai Wah, Steven Director 6,900,000
o TWong Pong Chun James Director 6,900,000. Lol
S Cheung Tat Scmg, James ‘ Director 6,900,000 .= o
:",'Others o o o Emp|oyee 7,'300,000/‘ L

: ‘:;SCIVG as dlsclosed obove none of' the Dlrectors and chief executives, or their spouse‘j-'.‘;
*'or chlldren under the age of 18, had any right to subscribe for the securities of the.
ny, o'r,hcd exerc:sed cmy such nght clurmg the penod
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Other Information

SUBSTANTIAL SHAREHOLDERS

The register of substantial shareholders maintained under Section 336 of the SFO‘;
shows that the Company had been notified of the following interests ond/or short
positions in shares representing 5% or more of the Company’s issued share capital“j

as at 30 June 2003:

Number of Shares
Note (long position):

211,278,000,

Lam Wai Wah, Steven 1

Chung King Yee, Cecilia 1 21_];27v8,000“,_-v'3_'
Chan Kin Sun 2 38, 756 'OOO”T‘J’*{!‘
Cheng Kwan Ying, Jennifer 2 o 138,756 OOO"}?(
Chan Lai Lan 35,096,000
Yu Wing Keung, Steven 3 29,158,000 -
Chan Lai Lai, Karen 3 29,158,090"

(Notes 1, 2 and 3: Each of the notes refers to spouses declcrmg mferests m fhej

same shares of the Company. The Company’s total issued shore capnfcl as cf 3‘
June 2003 was 444,259,527 ordinary shares.) - ‘ “

PURCHASE; SALE OR REDEMPTION oF sscukmf SR

“No purchase,: scle or redemphon wos made’ by the Compcny 'or |ts subsmhenes of:wi
‘ fhe Compony 5 ||s'red securmes du' ing thejperlod
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TRULY®

TRULY INTERNATIONAL HOLDINGS LIMITED ) A

'CHAIRMAN’S STATEMENT

T am very plensed (o repon to our sharcholders that the Group has again
broken & pew recond in turnover for the six mounths-ended 30 June 2003,
Consolidnted rurnover for the period amountzd to HK$492 million and was
significantly increased by 38% compared 1o the carresponding period
(HK$356 million) last year. Profit before 1axetion was up by $1% reaching
HK$79.2 million (2002: HKSS2.5 million). Due to the adoption of a revised
Statement of Standard Accounting Practice in respect to the deferred
taxation during the period, the i in profit o
shareholders was nbout 27%. on a relatively lower mngmlude

Liquid Crysiaf Dispiay and ‘Module (*LCDALCM™ respectively) products
Logether comprised 88% of. the Group's business, Tremendous growth in this
core business was recorded not only in the first quarter of the year, bui also
extended to the serond quarter whea the Group rammenced to deliver its
Calour Superntwisted Nematic (“CSTN ™) LCD produets to the customers, (0
their greal swisfaction. Based on the positive feedbacks and conununus sales
arders from these we are fully confi of making an
projection for the second half of the year in both fumover and prnﬁmhllny
growth. Besides achieving remnrknblc smwrh in sales and eamings, we are
also proud of {ly llent gross profit margin, and
enhaneing the opcr:umg profit margin dunng the period. .

fn mid-July, the Group obtained license from Eastman Xodak Company
("Kodak™) o use its sward-winning organic light-emitting dicde (“OLED?)
technology. I am very excited 10 announce that we are ane of the very few
Hong Koag-hased companies within Kodak's list of licensees. As of todoy,
we are the first in China ro have commenced the first OLED production in
our advanced factory, These organic solid-state displays-offer bright, full-
maotion image dhplu. and are viewable {rum very wide angles, making
them ideal for imuge-rich mobile that underpin the info~
imnging market, We believe this ncw operation will become ooe of our main
growth drivers and benefir our LCD business in 2005 and tbereafter.

s Taxatlon

(Incorporated in the Cayman Islands with limited lability)

Announcement of Interim Results 2003

- ' Profjt from opecations

The Groap's profiv from operntions [s arrived at afer charging:
Shx montbs ended 30 Jupe.
F

The high economic growth in mainland China over, the past few years has
trcnled remendous  spending power ~ in  the reglop.  Mabile

are in’ foct ged by the Chinese Govermmeat.
Thercfore, during this ropid development period, people are more esger to

. spead mosey on trendy consumer products esperislly those with on

aftroctive appearnace. Accarding to relinhle market research, hondsers
with Jarge and colourful dupinys will occupy the majerity of the mobile
telecommunication device in the ext five to ten year period. Our excellent
pesmcm as one of !hc domipant plnyefs in this d(xpl:y segment would serve

our and Lfi business growih In this market in
2004 and -

iUmudlr:d) {(Unaudised)
HKS'000 * HKY
Depreciation on fised,ox 35,089 15,341
Amnr\mdou of defefmd dﬂelwmem .
34 3,198
smr :w. lncmnw of directors® mluma 43,136 4,936
a Flanore costs .
Six moaths ended 30 June
2003
{Unaudlted) (Unaudited)
HES'000 . HKF 000

Interest o .
Bank barrowlngs wholly repayable within
five yours o328 3397
Finance l:m and blre purchdse contrcts 100

Hong Kong Profin Tax is caleuluéd w1 {7.5% (2002: 16%) of the estimated
ussessable psofits for the period. Oversess taxatlon s caiceloled ot the saies
prevailing in the rerpective jurisdiction,

LS Earnlogs pér share

The:n\minﬂounfibehlknndmluwdumaupﬂmmhudmm
- Following data:

S1x manths exded 30 Jucs -

By the end of August this year, when the instatlation of the pilot run
production facilities for the OLED project is finisbed, we will carry“out
more ive product within s relatively shon period of
time, on full eolour OLED displays. Our existing customers have shown
fnterest in this new display technolagy and orders for small size OLED
dxsplnys in monochrome and ares colour type have been received.

we would anticipate same bulk orders for these categories
from 2004, In ‘particular for cell phone opplication, md therefore would
expéct some further eonivibutions to the overall turnover.

Liquidity and Finaacia), Resonrces *

There were no material changes in the assets and liabilities of the Group a5
ut 30 Juns 2003 compared to the ast financia) year end o1 31 December
2002 The current ratio was maintained ot o comfortable level of arousd .83
while the gearing ratio based on bank and other barrowings, net of cash nnd

+ bank balances was approximately 12%,

‘The total bank and other boryowings, net of cash and bank balances of
HKS$133 million were abowr HKS1!1 million. Among the total gross
borrawings ‘of HK3$244 miltion, HK$166 million were repayable within a
year with the remaining balances repayable withina period of two to three

{Unoudlted) (Unaudised
Except for Pageis, the per of ather el products : NN ”ﬂ.mg mA( 30 June 2003, the Group had no pledge or montgage on its fixed
have been improving since the beginning of the year. Within the division, - Earmings for the purposes of basic and diluted co.
the mlei of the Gronp's MP3 plnym were particularly outstanding.and are eamings per shan 58,395 45873 | Cnpiml of HK$450 million for the next three years in respect of
bs 10 have big i the full year period. As a whole, 1 acquisition of propenty, plant and “equipment wos authorized -but oot
ave every confidence in "making this division profitable in 2003, and in the Namber of  Namberof 0 cred for, Their axperted sources of funding will be principally from
foresecable fulure. - shares - shares Internal reserves. Pty
; ; N o parposcy of e w3200 dd2000 ' -
: . . - ;
CONDENSED COhSOLl’DAtI'ED INCOME STATEMENT Bn'e:nf ﬂxluuvcshu:op! camings per share 3922.000 2232000 Gen:rnl . . . i
Six months ended 30 June ) of ordinany mm for the of . - “There was no change to the capital nruclum of the Group during the six
2003 2 dm;wd eamiags por . e pumeses 447,981,000 446421000  onths ended 30 June 2003,
(Unnudiltd) (Un:mmled) ————
Notes HK$'000 HKS'000  MANAGEMENT DISCUSS'ION AND ANALYSIS The state of the Group’s current nrd:r books is excellent. '
TURNOVER 492,101 . 356,319 Results Exeepr for investments in subsldiaries and on associote, peither the Group
Cast of sales (341,330) -(244,983) . . . nor the Company bad beld any material investments during the six months
) . B ‘The Group's tumover for the six mosths ended 30 June 2003 emounted to*  ended 30 Junc 2003.
£l 1 111,336 HK$492 million (2002: HK$356 million). Prafit for the penod was HK$58.4 . . . .
gnn::: s;:xin; income 15215753 . 2§oo million (2002; HK345.9 million). ~ ’l'hm were 10 rn‘nm:ial sequisitions’ and dixpfn:u: 9f subsidiaries and
Distribution costs (20,521} (15,052) Segmentsl Information auocmcd ccmpames inf the course of the financial period.
Adminisirative expenses (50,088) (gl.ST[)_ ; . There are around 3,000 workers ‘and :mpluyces currently employed o the
PROFIT FROM . sl:an;:lul.tz:.gcd K s”x.;om;:‘hz&nged Group’s Shan Wei factory and sround 60 s1aff in our Hong Kong office,
OPERATIONS 2 82,805 57,007 ) '&‘,‘;';.?;;; 'c"“;;;,‘,‘:; I,‘R,’m C"”,’,"m;: Other thon trade bills discouied to basks in the ordinary cnune of husmess.
. . . . the Group had no material tabilltes.
Finance costs 3 (3,954) (4538) By geographicat segments: exchange rates’ was minor and properly hedged.
. - e Pegpte's Repubic - i . o .
Share of rEsults of an s of China T L7803 uza 59,093 12968 - OTHER INFORMATION
e A B SR A S
PROFIT BEF s e S % it vt 22 lnterim Dividend
CRE Soath Koret 8,510 10,326 73708 1363
TAXATION 79,166 - 52,469 Ouhers (Nores 5904 L1273 52,580 ~7477  Tho Dicectors h-ve resolved to pay an ioterim dividend of 7 HK cents per.
. . . share (2002: 5 HK cents) 1o shoreholders whose names appear on the
TAXATION -4 B 492101 82,549 156319 6824 Register of Members on 17 October 2003. It is expected thet the Interim
— Hong Kong * (6,000) (5.000) - R B dividend payments will be mede to sharebolders oa 22 October 2003:
— Overseas (1,425) . (1,596)  lowren lncome from . . . . . "
— Deferred (13,213) - T Tk depails 20 * #5 " Closore of Register of Members
— Associare (129) — upgm“ pomts (d24) 317 . . . .
- ‘The Register of Members will be closed from 13 October 2003 to 17 .
20,76 6,596)  Profit from opemndons 82,808 - 51007 October 2003, both dares inclusive, during which period ro tradsfer of
{ 7 &3 6) sE———— | shares can be registered. In order to qualify for the interim dividend, all
: By busioess srgments: . transfers accompanied by relevant share cerificaies must be Jodged with the
PR%FSOBRIE%RF . Ui crymen isple Company's Braoch Share Registrars, Secretiies Limited, E;EIF. Bank of
. 7Y 4 East Asia Harbour View Centre, 56 Gloucesier Roed, Wanzhai, Hong Knng !
INTERESTS 58,399 45,873 Elecironic consimer 356 73!“: 306573 I e registration not Ister than 4:00 p.m. on 10 Octuber 2003,
s - products . 58,748 5,620 49,345 3481 .
Minority interests = = - N Purchase, Safe or Iledempdu of Security
. N ! 492,101 82,649 385315 56,824 <
PROFIT FOR THE — . P . No pnrchnse ule or redemption was made by the Company or i
PERIOD 58,399 45,873 Interest Income from. t ] l:slr-d ities during the period.
Unnubﬁ deposits s 495
INTERIM DIVIDEND 31,058 B3 — ) piz  Code of Best Practice =
Profit from cperaticns 51805 57007  Noae of the Dircctora of the Company is awarc of information that would
EARNINGS PER SHARE 5 s - ! from m o reasopably indicate that ihe Company was oot in the period under review in
Basic . 13.15 HK cents  10.33 HK cents  More: This cricpory Inclades sales 1o counrics [n Norch nd Soxth Assialis, he  compliance with the Code of Best Practide set out in Appendix 14 10 the
_———— == Middie Afrira, the Commonwesith of W""“ ond ober Alae  pouiey Goveming the Listing of Securities ca the Stock Exchange o! Hong
N . Kang Limited (the “Exchange™}.
Diluted - J3.04 HK cents 1027 HK S8 Busi Review and Outlook

NOTES TO CONDENSED CONSOL!DATED FINANCIAL *
STATEMENTS
i Ascounting policies

“The untudiled condensed consolidaled imasim financial gaiemens aro prepared I
sccondapee with Hong Kang Staement ofsundnm Acconating Prm‘xunsd('sw')

I December
zao‘lexmplmuheamnphnndowd mucdssAPNo. 12 “Income Taxes™
which became effective on ) Jonuary 2003

The inferim results ase unsudited, bot have been reviewed by the Audit Comminee.

LCD zales for the period totalled HK$433 miltion, and comprised 88% of
the Group's turnover. The huge growth in this division was a result of Gur
acturate targeting in providing o total display solution to, customers. We
were able to change the purchasing habits of the customers, ‘from in the past

only buying display pmelx from TRULY, 0 now heavily relying on our |

One-Stop-Shopping service. LCM sales have grodually become our msjor
growth momentum, especially in Colour Displays. With the commentement

of nssembling Thin-Film Transistor (“TFT™) Disploy Modules in the third .
gbarter and the later OLED wrial prodncuon orders, we will be capable of .

serving our customers’ every need in all mojor aspects. Conseqoently, we
trust 2003 witl be anather record breaking year iy our history.

Intulm'R:pon- .

The 2001 Interim Report coataining all the information néuimd under

paragrphs 460) 10 46(6) of Appendix 16 of the Rules Governing the
n the E "

Listing of" will be p oo !he websites n!
the Exmng: and the Campany in due course. , . .
- . By Order of the Board
. - Lam Wal Wah, Steven
Chairman

" Hong Kong, 22 Augost 2003




